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 UNLIMITED
- WEALTH

A Visionary Entrepreneur Teaches the ldeas
That Will Create Tomorrow’s Fortunes

By Duncan Maxwell Anderson

hat if Indiana
W i
Jewish guy

Jrom Brooklyn? Maybe
1 he’d be a swashbuckling
' economist. He'd make his
| J first million in real estate
right out of business school.
Instead of being a profes-
sor of archaeology at some
Midwestern college, he'd
| teach a course in real
estate investment at, say,
New York University.
Then he’d blast off to the
'\ | l [frontiers of capitalism —
say, Vladivostok, USSR —

to create a deal that ties I
in the Soviet military } |
. and the Japanese. * But |
disaster strikes. The |
KGB decides to frame his b |
point man in Russia — |

Jfalsely charging the guy
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with selling tanks to the Baltic States —so
the economist has to beat it out of the
country, losing $2 million, He uncovers
the S&L. crisis in his spare time in 1983
and testifies before Congress that it's
going tw happen, and nobody believes
him. But when it blows up he gets (o
write a best-selling book aboul it

Then he sets up shop in Dallas; creat-
ing @ whole new industry of educational
disks on CD-ROM that will go to public
scheols throughout the country, to save
America’s future — and bring in millions.
And he's the kind of guy who can stand
up in front of an audience — whether it's
Amway distributors in Texas or insur-
ance executives in New England — and
teach them about economics in such an
exciting way that he has them on their
feet, cheering,

Guess what, It's all true. Indiana Jones
is & charmeter out of the movies, But 35
year-old Paul Zane Pilzer, the economist-
entrepreneur-professor, has an office in
Dallas. We went there to meet him,

What do you da for a living?
I'm looking far an economic theory that
explains to people, “Oh veah, let’s do
this sa I can be rich, and my cousin cin
make a living.” The existing, scarcity-
based theories don't work. I've made a
career of demolishing them. I'm trying
to formulate a real theory that will help
people live better and more successfully,
and know what 1o teach their children,

So, most peaple don’t know where wealth
comes from?

They're told that one man's giin de-
pends on another's loss. That's no
longer true, We live at a time of change
greater than the Agnicultural or Indusin-
al revolutions, We are now able w create
i potentiadly unlimited amount of wealth
out of worthless matter, using our minds:
IF you realize that, vou're in a much bet-
ter position to take advantage of the
opportunites that surround us.

But I keep hearing that our econamry is fer-
manally il

If vou listen to the news, you'll hear
there's this terrible recession. That's false,
In a recession, there aren’t énough jobs
for the people who need themu We have
jobs: The daily papers are full of “Help
Wanted" ads. What's happening is thai
improvements in technology are making
certain jobs unnecessary, all the tme, and
creating new jobs. The musical compact
disk industry is bigger than the vinyl
record industry it repliced. The news

media tell us all about plant closings,
What they don't tell us is thar most of the
people thrown out of work are rehired in
a different job within six months at a 20
peveent increase in salary,

So there's wealth out there to pay them?
Yes. Both in dollars and in real wealth,
oor economy is richer than its ever been.
If you look at retail sales, prices have
been down, but the total dollar amount
of retil sales isn'. That means there's
maore business being done. And a lot
more wealth is being ereated.

But aren 't whole industries declining?

Yes, What U'm saying is that the signs of
supposed economic decling, such as
unemployment, loss of manufacturing
jobs, bank failures, don’t represent
decline at all, but change. Wealth is
being displaced from one sector of our

economy to another, In 1950, the LLS.
had 30 million farmers who fed 100 mil-
lion Americans. In the next 50 vears,
advances in chemistry and biology made
food production so efficient that by
1980, even though we had only 300,000
farmers, they produced more than
enough food for almest $00 million
Americans, Did we lose millions of
agriculiural jobs? Yes, Was it bad? No. It
freed up money and people w do other
things and produce more wealth, The
same kind of thing is happening today in
manufacturing: except it’s happening
much fasters Instead of taking 5 years,
as it didd on the farm, it's happening with-
inone person’s working lfetime — every

B.or 10 years. Today, people will keep
getting wealthier if they can keep learn-
ing new skills.

What do you call wealth?

The things people want in their lives:
houses to stay warm and prolected, cars
to ride around ing technology (o dnform
and enterain them, and the freedom 1o
spend time with their families. For the
first time in history, everybody can have
them, and without taking from anvone
else. Look at any $10,000 GM car: Bolt
for bolt, it's a better car, with more fea-
tures, than a $10,000 car three vears ago.
Consumers are getting more and more
real wealth for their money.

How is that possible?

We live in an age where alchemy is real.
The miedieval alchemists were Tooking
for the secret of wming base meals inwo
gold, because they believed that God
wanld not have ereated a world where
you can only enrich yoursell by making
someont else poorer, We are now realiz-
i the alchemisis’ dream: We ke the
basest marter there is— sand — and use it
to-create the chips that make possible a
$150 billion computer industry. Crude
oil was a bad-smelling nuisance until
human ingenuity figured out how to
refine it into a fuel: The lesson is that
wealth doesn't come from gold or il or
Lanek, 1t's created by thee technology, driv-
en by human ingenuity, thit makes those
things useful to us. Wealth is unlimited
because it comes from our minds.

But won 't we run out of raw materials

No. We have more reserves of oil than
wee dicl 20 years ago, beciuse we've got
ten better at finding and extracting it.
We're dlso using it more efficiently:
Computerized fuel injectors huve cul gas
consumption by cars in lall. Copper and
timber are being replaced by fiberoptic
glass and various plastics, We really ere-
ate our supply of raw materials by our
ingemuiry.

How did we get saddled with the ideas of
scarcity?

1t comes from what evervbody saw when
they lived in linde city-states a few hun-
dred vears ago with a little amount of
farmland, in sealed economic units
where technology didn’t change over
people’s lifetimes. The best way to
improve your fife at a ime when technol-
oy changes slowly is 1o kil the guy nesi
door and take his land. As opposed 1
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“"Dreaming is the mast im-
portant parl of the economy,”
declares Paul Pilzer. Leaders
like former CEO Denis Mul-
lane of Conneclicul Mutual
Lite Insurance Co. [lett] use
Pilzer to inspire their people

to see opporiunity where in-
dustry wisdom fears to tread.

For CEO Dexter Yager [right)
of $2 billion-a-year Yager
Enterprises Inc. of Charlotte,
N.C., Pilzer's theories confirm
what Yager has learned
through experience: “*When
a man starts on the road to
success, he's an outlaw, he's
a nut, When he slarts to have
a little success, then they say
he's a little weird. When he's
really achieved success —
he's eccentric. They keep say-
ing, ‘This guy doesn'l fit in!'
So 90 percent of the people
in America are trying to fil in
with people who aren't makin'
it," says Yager.

mmpraving the technology on your land.
But since World War 11, technology sn't
just changing over o lifetime — it changes

every five years:

8o, how can people use your insights?

D't buailed a business around monopo-
lizing some product or process. Some-
one will always [ind a way 1o do it betier
ar cheaper. The first law of business now
is e lomger “Find o need and Gl i,
“Toagrine a necd and create " The best
sonrce of products or services thar sanisfy
Ready1o-
beImplemented Technologies, RITs are
technological advances that someone

reew mieedds 18 whan [ call RITs

has alveady achieved but nobody has put
o wse, Someone vented the electronic
fuel injector in the 1970°s by applying
the microchip to the car fuel system, It
wils just as casy 1o use for the driver as a
carhuretnr, but cost $25 instead of $300
aniel usedd hall thie gas, The elecironic cal
culator applicd the microchip to the
atdding machine

My own company here in Dallas is in
the business of .;._;.l]J|‘.-"|'|'|!_{ the CIRROM o
what we think will be the biggest indus-
try of the next century: education and
el

{1 Tate at might when the indefatigable
Pifzer drives ux o his offices ab the Infomart,
an sovafory el fanlelinngr Bhad honeses offuces for
st ot g comfeeeder compraries. We roalk

o SUCCTESS CHCTUMER THER

i annd Lake the interplanetarysiyle glass ele

o ulfnrr.lrn. |

What do you da here?

I designed my own format for creating
CD-ROMs — presentation quality. We
are the only ones in this business who
deline ourselves as a publisher, nota
software manufaciurer. We have a plat
form o publish magazines, books, the
works. That's our focus, We want to de
till:' Our l‘HISI_'I'l{".‘i‘\ b .-‘1 e v aun (‘YEJI'II
or an author with a good idea or valu
ahle information? We want to publish

yon 1 pay you 15 percent

How many people hove CO-ROM:?

Al 3 mvillion, There will be 12 million
of these in i LI:I:-'\ haneds as ol Decem:
ber 19035, A CDEROM drove will be stan-
dlard issue onall the new computers,

{ Fle fires wafs i 486 comfnilen, il sterte )

We published our first disk with Tomy
Robhins. John Dvorak, who writes for
P magmzine, calls mie up

T oyt wemnd b Gk e vou, M. Pileer,
although 1 gol vour disk — Td Tike (o alk
tor the man who's the software engineet
in churge, who built this project.”

“Well, that's me.”

“No, ng, the puy who boilr i, wroie
the code and smff.”

“I byuile thye system,”

Ilien he reads my résome out Toud.
“You went 1o Russia, You made all this
money. And you published a book on
S&Ls

“What's the problem, Mr. D waks"

“IF vour can wiite soltware like this, why
did you waste your life on all that crap?’

I doa'y e in”

I taught computers while 1 was at
Wharton. My thesis was building o teach-
ing machine on a DEC20 maanframe.

{ Tl CIRROM speaks from his desk, with

frictures of Polzer amed Robbins in voirimes faoses. )

[ONY ROBBINS: Yessss!] . .. Hi This
is Tony Robhins, 1 vou've like most e
ple listening 1o this G0 for the first fime,
you're probably hearing my voice on a
compact disk plaver in vour home ar
cur. But 1 want vou 1o know this CI isn't
like any ordinary CL1D, | ., This CD con-
tains the full text — over | 500 pages’
worth — of four national best-selling
Farm LL\. Uinlimeitedd Power ancd Auveken the
Crizerd Within, And also, Paul Pilzer's best
sellers, Other Peaple’s Money and Linlimii-
el Weallle

What got you ireterested in CILROMs?

I was addressing a convention of 500
Montessor schoolteachers here in Dal-
las in 199911, 1 was explaining, very excir-
coly, how [ used the CD-ROM encyclo-
pedia at home — when | noticed alot of
puzzled faces in the audience, 1 asked

W0 WYATT MOSPanDEs

FHOTOGRAPHE IV KEN SHUN



EODOVER & ORY
hiow miny of therm knew wha
a CD-ROM player was, About
five did, I waz amazed: Here
were some of the most dedi-
cated weachers in the country,
and thiev'd never even heard
of the greatest technological
innovation for teaching since
Gutenberg! [ decided to
change the whole focus of my
career, [rom macroeconomic
theories to helping people
improve theiy lives. From now
on, | would devote myself to
putting technology in peo-
ple’s hands thar will help
them learn the new things
they need to know to prosper
in an economy that's chang-
ing constantly

We're capturing the waork
of some of the best teachers
in the country, teaching their

favorite subjects, I'm doing all
the disks free. 1 get a third of the sale
price, They're very excited.

How do you teach with a CO-ROM?
Let's take the exam on the computer, |
print the exam and hand it out. Ona
CD-ROM playver, we play the exam out
lond: You're reading it and vou're seeing
it, with pictures. Then we swip ;Jupr:r;.-
and grade it

As we're grading it, T'm walking
around with a remole control. I jummp
right into the presentation, and | have
Lincoln or Andrew Jackson on screen as
I review questons. You could have a disk
on the French and Indian War for 10th
graders for $20.95, Precaleulus for ninth
graders. Every classroom and library in
the country will have a $3(0 CD player
thitt works thi wgh a TV,

What other apporfunilies are coming in
education?

Retiling. To give an example, [ don't
believe most petwork marketers under-
stand what they do. They miss the real
strength of MLM —it's not the pyramiel
and the fittle Tines. IUs that they're educat-
ing people nboul new products and ser-
vices thar will improve their lives, and get-
ting the product or service 1o the people,

Whett din you mean by “education”?

Go back to the peddler of 2 hundred
vears ago. selling a new plow. The cus-
tomer's nol imterested until he's moghi
how to use it. Then ivs wow, Network
marketers don't have wo physically carry
the goods anymore. That's how Amway

can be the biggest distributor of MCI in
the country,

D ey products need explanation?
Look atyour VISA bill. The majority of
products you buy didn't even exisi 10
vears ago, Someone had o tell you what
a €D was. Think of some frend of vours
who's an “early adapter” = he's always
got the latest gadget. You love going to
his house 1o learn about new things. The
network marketing business is this: teach
people about neéw things and let UPS
deliver them.

What else wnll be hot?

Training. As people's jobs are made
absolete by technological advances, they
need to be taught new skills, People used
to have ane or two jobs in their lifetimes.
Soon it will be six careers. Training these
people 15 the business opporunity of the
NEXL Cenmury.

I published an article suggesting we
convert all the empty shopping malls
into TEC centers — Training, Employ-
ment, and Continuing education — to
retriin people who lost their jobs os
wint new ones, It's an opportunity for

emplovers, recruiters, trainers, drogest-
ing laboratorics, skill-iesting companies,
referencechecking firms, and secretarial
services, They can all prosper together
while easing the shock of e hnul.ugirnl
change {or working people. To look at it
positively, this is the first time in history
vooul can change vour life in a few vears
You can become a digital CD maker in
Five vsars ar less.

Artist Richard Shaffor's portrait of Pllzer — who often hests
thinkers and artists at home for brainstorming.

What's your long<term goal?
Mot people wani a better job
and 1o improve their lives. But
the theories of economics
they've been taught, they
know don’t work by other
abservations. They don't know
what to tell their children o
study in school,

I'm one of the few people
in economics today who savs
there reallv are answers. That
comes not from economics
but [rom my theology.

I believe ina world where it
15 our God-given destiny to
find answers: Since 1'm an
cconomist, I've devored my
life’s work to finding econom-
ic answers, I'm just now defin-
ing the questions in erms use
ful te the individual.

What's the future like, in light

of the President's econemic package?

The President has a tremendous effect
on the economy. [t's the public percep-
tion. Attirucle is reality in the alchemic
world, People's attitudes are what cre-
ates the wealth to begin with, If some-
one's unemploved and convineed there
are jobs, he’ll run out and get a job, He'll
o after a job he wasn't willing 1o tke o
decide he's qualified for something he
didn't dare aspire 1o, The current tax hill
takes from the producer, instead of giv-
ing unemployed people and the poor
more incentive to find work.

The biggest source of revenue for any
daily newspaper is the classifieds, the
largest of which are jobs. Clinton thinks
we need 1o create jobs. First let's Gl the
ones we have.

Alchemy really is the key. That's why
some people make fun of Tony Robbins
I'hey think wealth is oil, land; Tt's not

lony understands that wealth is the
product of our attiticde and our creativity

What's your advice for our readers?

Plan your next change now, Ask your-
selft What new ideas, whar new methods
i | t'ﬁpl:::'ing ir_u'l.';;lv.: =

Sentor editor Dunean Maxuwell Anderson
wirdtes vegularly an endrefreneurship and
maruagement. He follmped Panl Pilzer leeath
fessly avenired the covuntry fo write Uiis shon

To abinin Pilzer's books, audiotapes, tvideo,
o fuis CO-ROM, Multimedin Powerialk
with Anthony Robbins, see the complete Ha
ing of products on fuage 74,
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COYER STORY

Free-Market Motivator

A Prophet of Prosperity Tells Where to Find Tomorrow’s Wealth

W i are whisked from
thes hotel to the Dallas
Convenuion Center by some
polite, cheerful men in suits
and greeted by move such
men at several checkpoins
going into the center. This is
not a place 1o try o invade,
Each of these men owns a
business, Don't mess with
therm. Pilzer will be addressing
acomvention of Amvay dis
tributors in the organization
of the legendary Dexuer
Yager, Yager Enterprises Inc.,
The Convention Center
contiins about L0 people,
packed 1o the thinair ralters.
They are neatly dressed folks,
the men in shifisleeves —
focused, electrically charged.
As Pilror is introduced, a
Wilr “'I IIHII] gl'_l-l_'\ LIP L “.Ifk
the sizeckivam. The announces
has stressed Pilleer’s academic
credentials and his sober testi-
miony before Congress virm-
ing of e S&L crisis back in
1985, This, apparently, is the
cue for the neatly dressed peo-
ple to stand on their chairs for
an ovation as Pilzer jogs our
aned suns himself before the
cheering, adonng crowd. An
economnat ! He savs some words
of grecting as the throng
calims clowri, .

SOCIALIST THREAT
“Joseph Schumpeter, as you
may remember . . Yes, he's
lunching right in with a dis-
cission of Austrian eco-
nipmics. At the end of Waorld
War I1, Schumpeter predicted
two things: Eastern Europeuns
would throw of T Communism
because they wanted decent
consumer goods meanwhile,
the West would vote in socinl-
ismn as those who produced
weslth became envied within
thier societies.

*If we can teach the truth
about free enterprise to peo-
ple,” savs Pilzer, “Schum-

peier’s second prediction
never need come true. Bui
how could socilism ever hap-
pen here? My Eastern Eoro-
pean father told me a story
that explains the danger:

“Boris and Igor lived as
serfs in Russin. Each kept a
goat. Boris discovered he
vould get more milk and
prosper by treating his poat
better, Pretty soon he could
afford o ik the roof and by
his wife anew dress,

“Bat Tgor was jealous. He
prayed to his genie: 'l want
vou to kil Boris's goat,
Ihist’s whiat"s happening now,
with the recent wik abowm
more taxes for the rich.”
Muost of the audience isn't
rich. They wasnd to be rich,
and they don't want thetr
grains txed out from under
thim, They intently seribble
troles af their scats,

A BRIGHTER SCENARIO

"Lt me tell vou another story
that explains why the First
story doesn't have to happen.
Fen men areliving onan
island, pulling fish our of the
ovean with fishing lines 1o
feed their families. Then one
dlay a missionary arrives,
bringing a new plece of tech-
nology called a net. Now two

men can catch enough fish for

everyone. What hap-
penst Uinemploy-
ment! How muchs™

“Eighty percent!™ a
hundred voices in the
crowd call back 1o
Pilzer.

“S0 someone gets
the idea — let's tax
the two guys with the
nets 80 percent of
thesir 1':|rnl||,_|r.‘s.
Belore vou get
shocked. you should
know that's exactly
what the free wordd
did from 1930 unnl

ldeas in action: At B:30 a.m.,
Paul Pilzer prepares his spoech
tor Connecticet Mutual's top
executives in Boston

[helow]. Then he jets to Dalias
and takes the stage (top and
center) hefore 8,000 Amway
distributors and has them
stomping their feet in excite-
ment over. .. the insights of
the late Austrian economist
loseph Schumpeter. Afterward,
Pilzer gets a standing ovation
and signs copies of his books.
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several yeurs ago: Dixes were
up 1o 91 percent on the peo-
ple with the nets.

“Bur formunarely, someone
on the island suggesis that
one of them become a school
teacher. We'll even pay vou,
with fish. Pretry soon,
someone clse becomes a doc-
tor, and so on. More jobs will
be there, unless they pass
it Law thiat says you can'i
Lise 4 et

“The moral is that if you

wiaint people’s lives 1o
improve, you muost have

faith that new jobs are being
created every time new
technology makes old jobs
UNNECESsary,

Everyome is subject to the
risk of technological change,
Filzer says. Even Wal-Mart,
which upended retailing in
America and made the late
Sam Walton our richest man,

should heed the handwritng
on the wall. “Soon consumers
will have a barcode reader in
the house: Every time you
throw out a labeled bottle, you
Tum it past i scanner connect-
edl to the mamufactarer. IF you
want another bottle, you push
a button: ‘Replace,” It's deliv-
ered 1o a room attached to
your house the next day, The
purpose of Wal-Mart — replac-
ing household supplies — will
disappear.”

He tells the crowd not to
despair at Clinton's economic
tinkering: "T's like having a
younger sister with a jerk boy-
friend. You tell her she's
wirong — bul she'll find out for
herself, and you'll be there for
her when she gets hurt, We'll
be there for President Clinton.™

I'he economist gets a stand-
ing ovation,

After the speech, there's an

autograph line a block long.

| speak with Barbara
Waters, former mayor of a
small Midwestern town and a
pediatrician’s wife, “He shows
you that change is positive if
vou understand it,” she says.
“It helps people see the
opportunity of going into the
business."

An engineer from Austing
Texis, thrusts his copy of Un-
limited Wenlth an Pilzer and
ashs, “How often have you
been asked to run for Presiclent"

*“What was the name of that
eConomist you mentioned?”
an old woman asks,

*“Joseph Schumpeter. S-C-

H-UM-. . ."

An ATET executive once
explained why Pilzer is the
fuest “maotivitor” who
il I'll'l]'l WS O II'!'IIL?IH:\' ."ii.l!l'.‘.ﬁ
the most, even though he
doesn't talk about selling:

He improves the salesmen's
confidence, by helping
them make great small talk
on & subject that bewilders
their prospects — the
econamy.

An engineer steps up: 1 lis-
ten to all your tapes, 1'd like 1o
bring my supposedly educar
ed friends to listen to this."

Hank, from Sioux City,
lowa, agrees: “You say what
everyone knows in his gut is
actually going on.”
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